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1. 

[bookmark: _Toc179809453]General provisions

These standard terms and conditions of the electricity balance agreement (hereinafter referred to as the Standard Terms) set out the rights and obligations of Elering AS (hereinafter referred to as the Transmission System Operator, TSO) and of the balance responsible party (hereinafter referred to as BRP) in the performance of the electricity balance agreement (hereinafter referred to as the Balance Agreement or Agreement).
These Standard Terms are an integral part of the Balance Agreement.
The BRPs shall submit Balance Plans and changes thereto to the TSO in Central European summer or winter time, i.e. CE(S)T, unless the TSO has specified otherwise. All other deadlines and activities described in these Standard Terms are in local, i.e. CE(S)T time.
For the purposes of these Standard Terms, the Estonian Power System scheduling area and the imbalance price area are treated as a single area.
These Standard Terms have been prepared in accordance with national law and the principles of Commission Regulation (EU) 2017/2195. Any standard term that is in conflict with the law or the regulation is void.
These Standard Terms apply from the connection of the Estonian Power System with the pan-European platform of manually activated frequency restoration reserves for the exchange of standard mFRR products.



[bookmark: _Toc179809454]Definitions

Terminology used in the Standard Terms shall be used in the meaning set forth in legal acts or as defined below; in the event of discrepancies, the law will apply:

Aggregator means a legal entity that organises making balancing bids to the TSO through either aggregation of consumption or production capacity.
Accounting Period means one calendar month.
Imbalance Energy means the electricity bought and sold by the TSO under the Balance Agreement with the BRP.
Imbalance Price means the price, be it positive, zero or negative, calculated for each Imbalance Settlement Period and each Imbalance direction. The TSO shall calculate the Imbalance Price in accordance with the principles set out in Article 55 of Commission Regulation (EU) 2017/2195.
Imbalance Energy Total Cost means the sum of Imbalance multiplied by the Imbalance Price.
Balance Plan means a set of data comprising the planned consumption, production and fixed supplies in the BRP’s Balance Area.
Balance Area means the BRP and the market participants in its uninterrupted open supply chain.
Balance Service Fees means the administrative cost of the balance service, the neutrality cost of balancing and the cost of obtaining balancing capacity.
Balance Service Full Cost means the sum of Imbalance Energy Total Cost and the Balance Service Fee.
Imbalance means an energy volume calculated by the TSO for the BRP, representing the difference between the aggregated measured and fixed supplies, including any Balancing Energy Supplies from that BRP’s Balance Area within a given Imbalance Settlement Period. The TSO shall calculate the Imbalance for the BRP in accordance with the principles set out in Article 54 of Commission Regulation (EU) 2017/2195.
Power System means the technical system for electricity production and transmission in the territory of Estonia, consisting of power stations in Estonia and the grid connecting the stations with each other and with consumers, including the relevant control, protection and communication systems.
Trading Period means a full hour or a quarter hour. In the case of a full hour, the first Trading Period of the day is from 00:00 to 01:00 and the last trading period of the day is from 23:00 to 00:00. In the case of a quarter hour, the respective periods are from 00:00 to 00:15 and from 23:45 to 00:00 according to the time zone for submission of the Balance Plan. After the introduction of the 15-minute Trading Period, the supply schedules of the Balance Plan are submitted to the accuracy of 0.1 MW and in MW units of power.
Agreement means the Balancing Agreement between the BRP and TSO with all amendments, annexes and integral parts, including the Standard Terms.
Neutrality Component means an additional cost-based component used in the calculation of the Imbalance Price, which the TSO applies to ensure financial neutrality.
Neutrality Cost means the cost or revenue arising from the additional costs and revenues of balancing the Power System, which the TSO incurred during the Accounting Period as a difference between the purchase and sale from/to BRPs of Imbalance Energy, Balancing Energy and external supplies.
[bookmark: _Hlk168990916]Balancing Energy Supply means the balancing bid energy activated by the TSO to ensure balance. The TSO uses it to increase or decrease production and consumption in accordance with law and the legislation established on the basis thereof, and agreements entered into by the TSO.
Balancing Energy Price means the main price component used in the calculation of the Imbalance Price for Imbalance Settlement Periods for which the TSO has activated Balancing Energy.
Imbalance Settlement Period means a full hour or a quarter hour, in respect of which imbalance energy has been calculated according to the time zone of submission of the imbalance settlement. Until 00:00 on 1 January 2025, the Imbalance Settlement Period is a full hour. From 00:00 on 1 January 2025, the Imbalance Settlement Period is a quarter hour.
Value of Avoided Activation means the reference price used in the calculation of the Imbalance Price for Imbalance Settlement Periods for which the TSO has not activated Balancing Energy.
Incentive Component means an additional component used in the calculation of the Imbalance Price for Imbalance Settlement Periods for which the Estonian TSO has not activated Balancing Energy. It is the difference between the most favourable unactivated balancing bid price and the day-ahead market price for the respective Trading Period.


[bookmark: _Toc179809455]Object of Agreement

On the basis of this Agreement, the TSO sells to or buys from the BRP Imbalance Energy as open supply during each Imbalance Settlement Period.




[bookmark: _Toc179809456]Term of Agreement

[bookmark: _Ref42501715][bookmark: _Ref42944154][bookmark: _Ref43692199]This Agreement enters into force at 00:00 on the 1st day of the agreed calendar month after the Agreement has been concluded, provided that the BRP has submitted to the TSO the guarantees set out in section 12 below and the BRP has the information systems in place that enable the BRP to carry out its functions.


[bookmark: _Toc179809457] Designation of Balance Area

The data of the Balance Area are managed in the Data Hub.
In the event of changes in the open supply chain, the BRP shall submit an open supply agreement notice in the Data Hub. The notice must include the name and EIC code of the market participant entering or exiting the supply chain, the EIC code(s) of the measuring point(s), and the start and end dates of the open supply agreement. The above information shall be submitted in accordance with the format provided by the Data Hub and in compliance with the statutory requirements that regulate changes in the open supply chain.


[bookmark: _Toc179809458]Preconditions for becoming a BRP

To become a BRP, an entity must sign a Balance Agreement with Elering. For this purpose, the entity shall:
submit an application for registration as a BRP to the general contact of the TSO on info@elering.ee;
own and have successfully tested information technology solutions for data exchange associated with the balance management processes in accordance with the data exchange rules provided by the TSO;
sign a user contract with the TSO for the use of the Data Hub live environment;
pay or submit to the TSO guarantees as set out in section 12 of these Standard Terms;
meet the requirements for a BRP as set out in the legislation and the Balance Agreement.



[bookmark: _Toc179809459]Balance planning

General requirements for balance planning.
The Balance Plan the BRP submits to the TSO shall contain the following information to the accuracy of 0.1 MWh:
a detailed production schedule in which the own consumption of the power plants has been deducted. The following details shall be indicated separately:
production schedules for all power stations whose nominal power production capacity exceeds 10 MW and for all generating units whose nominal power production capacity exceeds 10 MW;
combined production schedule for all power stations and generating units whose nominal power capacity is less than 10 MW and whose production schedules are not included in the plans submitted under clauses 7.1.1.1.c and 7.1.1.1.d;
production schedules for all wind and solar power plants, the total nominal power capacity of which exceeds 1 MW;
a separate combined production schedule for all wind and solar power plants, the total nominal power capacity of which is less than 1 MW;
total consumption in the BRP’s Balance Area;
consolidated data on fixed supplies between market participants in the BRP’s Balance Area and other market participants in other BRP’ Balance Areas, listed per BRP;
consolidated data on the power exchange fixed supplies of market participants in the BRP’s Balance Area.
The Balance Plan shall be submitted to the TSO electronically in the manner specified by the TSO according the form attached to the Agreement.
The day-ahead and intra-day Balance Plans the BRP submits to the TSO must be balanced for all Trading Periods. In the event of intra-day adjustments to the Balance Plan due to unforeseeable circumstances in the BRP’s balance portfolio, the impact of which lasts longer than one hour, the BRP may adjust its intra-day Balance Plan so that all hours closed for trading are balanced and the Balance Plan need not be balanced with respect to other hours.
Requirements for the submission of Balance Plans and day-ahead trading.
The BRP shall submit to the TSO the Balance Plan for the next day containing the data set out in clause 7.1 for each Trading Period every day no later than by 15:30.
If the TSO considers the Balance Plan impermissible due to technical reasons or due to the content of the plan, the TSO shall notify the BRP thereof and clarify the reasons as soon as possible, but no later than by 16:00.
If the data in the Balance Plan submitted by the BRP differ from those submitted by the power exchange operator, the TSO shall give priority to the data submitted by the power exchange operator.
If the BRPs fail to reach an agreement on mutual fixed supplies, the TSO shall apply the lesser quantity rule i.e. confirm the supply by the BRP that submitted the lesser value.
[bookmark: _Hlk178756655]In the cases described in clause 7.2.2, the BRP shall submit to the TSO an adjusted Balance Plan containing mutual supplies coordinated with other BRPs as soon as possible but no later than by 16:30.
If the market operator has not published day-ahead market prices and the quantities of market transactions by 14:30, the TSO shall extend the deadline for submission of the Balance Plans of the BRPs set out in clause 7.2.1 by one hour from the moment of publication of day-ahead market prices and market transactions.
The TSO shall submit to the BRP the confirmed daily Balance Plan in the previous day:
by 16:00 at the latest if the activity described in clause 7.2.2 did not occur;
[bookmark: _Hlk172734132]by 17:00 at the latest if the activity described in clause 7.2.2 did occur;
if clause 7.2.6 has been applied, within 30 minutes of the deadline for submission of Balance Plans by BRPs.
Intra-day trading and changes to Balance Plans:
[bookmark: _Ref511722816]If the BRP or a market participant in its chain of open supply has traded via intra-day power exchange, or if the BRP wishes to change the fixed supplies with trades outside the power exchange (i.e. trade with other balance portfolios) specified in the Balance Plan, the BRP shall submit the change to the Balance Plan to the TSO no later than ten (10) minutes after the corresponding intra-day power exchange’s gate closure time. The Balance Plan must include all the hourly trades for the corresponding day carried out up until the market gate closure time of the respective hour.
The TSO shall confirm the changes to the Balance Plan submitted in accordance with clause 7.3.1 only if a corresponding request has also been received from the BRP whose balance is affected by the change or if the TSO has received the corresponding data from the power exchange operator and if the changes are technically admissible.
Should the data submitted by the BRP differ from those submitted by power exchange operator, the TSO shall give priority to the latter.
Should the data submitted by the BRP be inconsistent with those submitted by another BRP by the deadline for submitting the Balance Plan set out in clause 7.3.1, the TSO shall not approve the change, and the Balance Plan for the corresponding Trading Period, which the TSO previously approved, shall be used instead.
The TSO shall notify the BRP of the final adjusted Balance Plan no later than ten (10) minutes prior to the beginning of the Trading Period.
Supplies agreed upon with the TSO in the course of adjusting the balance shall be regarded as a fixed supply upon the balance settlement.
Trading on the intra-day power exchange is subject to the rules of the power exchange operator.
In the event that the BRPs wish to make changes to their bilateral fixed supplies after the intra-day gate closure time, such changes shall be carried out bilaterally between respective BRPs outside of balance planning and settlement procedures carried out by the TSO.


[bookmark: _Toc179809460]Balance settlement

The TSO shall calculate the Imbalance bought or sold by the BRP, accurate to within 1 kWh, for each Imbalance Settlement Period.
The TSO shall calculate the Imbalance for each Imbalance Settlement Period as a sum of the total of measured supplies of metering points in the BRP’s Balance Area, the total of fixed supplies and the total of Balancing Energy supplies used between the TSO and the market participants in the BRP’s Balance Area. When calculating the Imbalance, supplies injected into or bought from the grid shall be taken into account with a “+” sign and supplies withdrawn or sold from the grid shall be taken into account with a “–” sign. The amount of supplies measured for the distribution network operator’s BRP is calculated as the total quantities supplied, which are attained from the network operator’s border metering points, from which the measured supplies of the market participants belonging to other BRPs’ Balancing Areas are deducted.
[bookmark: _Ref49330833]The TSO shall submit to the BRP a report (hereinafter referred to as the Balance Report) for each Imbalance Settlement Period that shall contain the following information:
the total of the BRP’s measured supplies in the BRP’s Balance Area;
the total of the BRP’s fixed supplies;
[bookmark: _Ref49565304]total Balancing Energy Supplies between the TSP and market participants in the BRP’s Balance Area activated on the instructions of the TSO;
total Balancing Energy Supplies for consumption management in the BRP’s Balance Area and the cost of these supplies;
[bookmark: _Ref49565316]the amount of the BRP’s Imbalance that does not contain Balancing Energy Supplies in events specified in point 8.3.3;
[bookmark: _Ref52003597][bookmark: _Ref49567941]the Imbalance Price and the total cost of Imbalance Energy bought or sold;
the Imbalance Energy Total Cost, the Balance Service Full Cost and the total cost of Balancing Energy Supplies for consumption management during Accounting Period;
adjustments for the Imbalance Energy Total Cost, the Balance Service Full Cost and the total cost of Balancing Energy Supplies for consumption management bought or sold during previous Accounting Periods.
Preliminary settlement shall be carried out each month as follows:
The metering data from each metering point and Balancing Energy Supplies for consumption management are available to the parties in the Data Hub.
The aggregated measured supplies for the Imbalance Settlement Periods of the accounting month and Balancing Energy Supplies for consumption management in the BRP’s Balance Area for the preliminary balance report shall be calculated in the Data Hub by the 8th day of each month.
The TSO shall submit the preliminary balance report for the month to the BRP no later than by 12:00 the next working day after receiving the information specified in clause 8.4.2.
[bookmark: _Ref49321964]To settle the final balance:
[bookmark: _Ref511675006][bookmark: _Ref49323020]The aggregated measured supplies and Balancing Energy Supplies for consumption management in the BRP’s Balance Area for the final balance report shall be calculated in the Data Hub two months after the corresponding accounting month on the 1st day of the month.
[bookmark: _Ref49574191]The TSO shall submit to the BRP a final balance report no later than by the end of the next working day after the transmission of the aggregate measured supplies in the Data Hub as specified in clause 8.5.1.


[bookmark: _Toc179809461]Imbalance Price

[bookmark: _Hlk168912906]The TSO shall calculate the Imbalance Price based on the following:
If the TSO has activated Balancing Energy, the Imbalance Price shall be the
weighted average of the margin prices of the activated automatic and manual frequency restoration reserves.
If the TSO has activated strategic reserves, the Imbalance Price shall be the price of the strategic reserve. The price of a strategic reserve is either the price of lost energy or the technical limit price of the intra-day market or the margin price of activated frequency restoration reserves, whichever is higher.
If the TSO has not activated Balancing Energy or strategic reserves, the Imbalance Price shall be the Value of the Avoided Activation plus the Incentive Component, which in total shall be equal to the day-ahead price of the Estonian price area (the difference between the price of balancing offers and the day-ahead price in the Estonian price area).
The TSO shall determine the Imbalance Price depending on the activation of Balancing Energy:
If the TSO has activated only upward Balancing Energy during the Imbalance Settlement Period, the Imbalance Price shall be equal to the upward Balancing Energy price.
If the TSO has activated only downward Balancing Energy during the Imbalance Settlement Period, the Imbalance Price shall be equal to the downward Balancing Energy price.
If the TSO has activated both upward and downward Balancing Energy during the Imbalance Settlement Period, the Imbalance Price shall be determined based on the direction of the Estonian BRPs’ total Imbalance:
If the total system Imbalance is at a deficit, the upward Balancing Energy price shall be the Imbalance Price.
If the total system Imbalance is at a surplus, the downward Balancing Energy price shall be the Imbalance Price.
The TSO adds the monthly average Neutrality Component to the Imbalance Price until other tariffs of the balance service have been applied, which cover the Neutrality Fee for open supply and other expenses outside the system.
The Imbalance Price during the Imbalance Settlement Period does not include administrative fees.



[bookmark: _Toc179809462]Purchase and sale of Imbalance Energy

Should the amount of the BRP’s Imbalance in any Imbalance Settlement Period, for any reason, including any errors or shortcomings in the data submitted by the BRP on the scheduled supplies of their area, be negative as a result of balance settlement, it shall be regarded that the TSO has in the relevant Imbalance Settlement Period sold to the BRP Imbalance Energy in the amount that is necessary to maintain the BRP’s balance in the relevant Imbalance Settlement Period.
Should the amount of the BRP’s Imbalance in any Imbalance Settlement Period for any reason, including any errors or shortcomings in the data submitted by the BRP on the scheduled supplies of their area, be positive as a result of balance settlement, it shall be regarded that the BRP has in the relevant Imbalance Settlement Period sold to the TSO Imbalance Energy in the amount that is necessary to maintain the BRP’s balance in the relevant Imbalance Settlement Period.
[bookmark: _Ref49568466]The TSO shall, based on the methodology published and approved by law, calculate for each Imbalance Settlement Period the Imbalance Prices for the Imbalance Energy sold and bought.
The cost of Imbalance Energy sold to the BRP shall be calculated by adding up the costs of Imbalance Energy the TSO has sold to the BRP in all Imbalance Settlement Periods during the Accounting Period.
The cost of Imbalance Energy sold to the TSO shall be calculated by adding up the costs of Imbalance Energy the TSO has bought from the BRP in all Imbalance Settlement Periods during the Accounting Period.


[bookmark: _Toc179809463]Special terms and conditions for settling consumption management

If in the Balancing Area of the BRP, the TSO has ordered the activation of Balancing Energy via an Aggregator, the TSO and the BRP shall settle the supply of activated Balancing Energy in the manner set out in clauses 11.1.1 and 11.1.2:
In the case of upward Balancing Energy, which means the reduction of consumption capacity in the Balance Area, the TSO shall buy from the BRP the amount of supply of Balancing Energy at the day-ahead market price for the Estonian price region.
In the case of downward Balancing Energy, which means the increase of consumption capacity in the Balance Area, the TSO shall sell to the BRP the amount of supply of Balancing Energy at the day-ahead market price for the Estonian price region.
Data on Balancing Energy for consumption management are available to the parties in the Data Hub.



[bookmark: _Ref511727233][bookmark: _Ref511671045][bookmark: _Toc179809464]Warranties

The BRP shall submit to the TSO permanent and variable guarantees under the procedure provided for in subsection 20 (1) of the Electricity Market Act.
As a permanent guarantee, the BRP shall submit to the TSO no later than by the day the Agreement takes effect a guarantee by a bank accepted by the TSO of EUR 31,955 that shall be valid for as long as the Agreement is valid and for at least four months after the Agreement is terminated. As an alternative, a deposit can be paid into the TSO’s bank account under the aforementioned terms regarding the amount and validity of the guarantee. The TSO shall not pay the BSP any interest earned on the deposited guarantee.
As a variable guarantee, the BRP shall, no later than by the day the Agreement takes effect, transfer into the guarantee account notified in writing by the TSO an amount designated by the TSO in accordance with the legislation. The BRP shall bear the expenses related to the aforementioned transfer.
At the request of the BRP, the TSO shall reduce the variable guarantee held in the guarantee account, should it exceed 1.5 times the amount payable for Imbalance Energy the BRP bought from the TSO in the preceding month, minus the amount payable by the TSO for the Imbalance Energy bought from the BRP in the same period. To this end, the BRP shall transfer the amount of the reduction into the BRP’s account within fifteen (15) working days of receipt of a notice to that effect. The TSO shall bear the fees for the aforementioned bank transfer.
At the request of the TSO, the BRP shall increase the variable guarantee held in the guarantee account, should it be below 1.5 times the amount payable for Imbalance Energy the BRP bought from the TSO in the preceding month, minus the amount payable by the TSO for the Imbalance Electricity bought from the BRP in the same period. To this end, the BRP shall transfer the additional amount into the TSO’s guarantee account within fifteen (15) working days of receipt of a notice to that effect. The BRP shall bear the fees for the aforementioned bank transfer.
The TSO shall return to the BRP the interest income received from the bank for holding the variable guarantee amounts. The interest income shall be calculated once a year for the entire calendar year and transferred by 15 January. Should the Agreement be terminated prematurely, the calculation shall be made for the actual time the guarantee was held on the guarantee account during the year and interest income shall be returned when all payments pursuant to the Agreement have been made.

[bookmark: _Toc179809465][bookmark: _Ref42947666]Rights and obligations of TSO

The TSO has the obligation to:
ensure the security of supply and balance at any given moment;
arrange for the management of transmission capacities of the Power System for cross-border electricity trade and publish the main principles for managing the transmission capacities on its website;
sell Imbalance Energy to the BRP during Imbalance Settlement Periods when the sum of electricity purchases according to the Balance Plan and injections to the grid in the BRP’s Balance Area is smaller than the sum of electricity sales according to the Balance Plan and withdrawals from the grid in the BRP’s Balance Area;
buy Imbalance Energy from the BRP during Imbalance Settlement Periods when the sum of electricity purchases according to the Balance Plan and injections to the grid in the BRP’s Balance Area is bigger than the sum of electricity sales according to the Balance Plan and withdrawals from the grid in the BRP’s Balance Area;
organise the BRP’s balance settlement and the related information exchange;
observe the principles of free market, equal treatment of market participants and transparency when purchasing electricity and Balancing Energy and using the relevant services in order to fulfil its responsibilities;
apply the principles of equal treatment and transparency when shaping the Imbalance Price;
during the duration of the Agreement, as well as after the termination thereof, not disclose any information related to the BRP of which the TSO has gained knowledge in connection with the conclusion and performance of the Agreement, the disclosure of which could damage the interests of the BRP, or which the BRP presumably prefers or would prefer to keep confidential;
notify the BRP at the earliest opportunity of any known technical restrictions that may affect the BRP’s planned supplies;
publish on its website the Imbalance Prices across Imbalance Settlement Periods no later than by the 5th working day of the calendar month following the accounting month;
publish on its website the uniform methodology for calculating the price of the balancing service as approved by the Competition Authority, the administrative cost price component of the balancing service and balance settlement methodology, notifying the BRPs at least thirty (30) days in advance;
make all payments provided for in the Agreement by the due date.
The TSO has the right to:
apply restrictions to the supplies of market participants in the BRP’s Balance Area under the circumstances provided for by law;
change the information technology solutions used in the information exchange provided for in the Agreement and request that the BRP be ready for such changes by a reasonable deadline, notifying the BRP thirty (30) days in advance. In cases where substantial changes in the information technology solutions are foreseen, the BRP shall be entitled to apply for an extension of the deadline, giving also the reasoning for the need of said extension. If the TSO finds that the request for the extension is justified, the TSO and the BRP shall agree on a new deadline for changing the information technology solutions;
unilaterally amend the BRP’s Balance Plan in case it does not comply with the requirements, and balance the BRP’s Balance Plan according to the principles set out in clauses 7.2.2 and 7.3.4.



[bookmark: _Toc179809466]Rights and obligations of BRP

The BRP has the obligation to:
organise balance settlement and related information exchange in the BRP’s Balance Area;
submit to the TSO a Balance Plan in which the fixed supplies are always previously coordinated with the counterparties;
follow all notices and restrictions communicated by the TSO throughout the balance planning and management process;
enter into an agreement with the TSO for the use of the Data Hub;
[bookmark: _Ref49659689]keep the sale and purchase of Imbalance Energy within reasonable limits and not utilize the TSO’s open supply for reasons other than to cover unforeseeable deviations in the BRP’s balance. The BRP must not use Imbalance Energy deliberately, meaning that the Agreement does not allow for any predictable systematic purchase or sale of Imbalance Energy;
[bookmark: _Ref49659704]procure sufficient capacity to perform its commitment to sell electricity to its customers;
at the request of the TSO, inform the latter without delay of the reasons for an Imbalance;
at the request of the TSO, should the TSO assess that the BRP’s Balance Plan is not adequately balanced, take immediate action to bring the Balance Plan into balance within no more than 2 (two) hours of receipt of a notice to such effect;
[bookmark: _Ref49659739]supply the TSO in a manner and via a data medium prescribed by the TSO with all information necessary for the latter to perform its duties under the law;
[bookmark: OLE_LINK10][bookmark: OLE_LINK11]manage the Balance Area in the Data Hub and ensure that any changes in the open supply chain comply with all the statutory requirements;
submit to the TSO the data on the amount of open supplies in its area in a form that complies with all the requirements set forth in the Agreement, the law and other regulations;
[bookmark: _Ref49659762]update its information technology hardware and/or software at its own expense by the due date set by the TSO, provided that the TSO has given reasonable prior notice of a change in the information technology solution used for information exchange as provided for in the Agreement, and the change is reasonable;
in the case of termination of the Agreement, notify its customers whose open supplier the BRP is and their network operators of the termination as soon as possible;
make all payments provided for in the Agreement by the due date.
The BRP shall have the right to receive measurement results from the Data Hub for the metering points to which the market participants in the BRP’s Balance Area are connected.



[bookmark: _Toc179809467]Compensation for damage

Each Party shall compensate the other Party pursuant to the procedures provided in the Agreement for any direct damage caused by failure to comply with or by improper fulfilment of the obligations set forth in the Agreement.
The Party shall inform the other Party in writing of the estimated amount of damage and the grounds for compensation, including documentary proof of the damage and its amount, within reasonable time after becoming aware of the damage.
A Party shall review the claim of the other Party and compensate for the damage specified in the claim within thirty (30) days of receipt of the claim and the documents listed in clause 15.2 or, should the former Party reject the claim, present its reasoned written objections by the same deadline.


[bookmark: _Toc179809468]Amendment and cancellation of the Agreement

The Agreement can be amended by the written agreement of both Parties or on other grounds provided for in the Agreement or legislation. The TSO shall have the right to unilaterally amend the Standard Terms and Conditions following the procedure for unilateral amendment provided for by the law.
The TSO shall inform the BRP of any changes to the Standard Terms and Conditions in a format that can be reproduced in writing. The TSO shall make the amended Standard Terms and Conditions available on its website. The TSO shall explain the amendments at the request of the BSP.
The TSO’s Standard Terms and Conditions are an integral part of the Agreement, including all existing and future annexes to, parts of, amendments and supplements to the Agreement, regardless of their actual enclosure with the Agreement.
Each Party shall have the right to cancel the Agreement, should the other Party be in material breach of its obligations under the Agreement and the breach has not been remedied by a reasonable deadline granted therefor. A Party shall give at least 30 (thirty) days’ prior written notice to the other Party of its desire to cancel the Agreement.
The BSP has the right to cancel the Agreement at any time by giving the TSO at least 30 (thirty) days’ prior written notice.
A Party may cancel the Agreement only with effect on the turn of the calendar month.
Upon the termination of the Agreement on any grounds, including the invalidity of the Agreement, the provisions of the Agreement that due to their nature set out the rights and obligations of the Parties after the end of the Agreement shall apply also after the end of the Agreement. This especially concerns the provisions that govern the settlement of disputes between the Parties, the manner of interpretation of the provisions of the Agreement, confidentiality, the liability of the Parties and compensation for damage. Regardless of the termination of the Agreement, all obligations already incurred by the moment of termination must be performed, including payments that have fallen due or will fall due after the termination of the Agreement as a result of events that took place when the Agreement was valid.



[bookmark: _Toc179809469]Declarations of intent

Unless otherwise provided for by the Agreement, all notices, approvals, co-ordinations and other declarations of intent as well as other information (hereinafter referred to as Declaration of Intent) related to the performance of the Agreement or disputes arising from the Agreement shall be regarded given formally and in accordance with the Agreement if the Declaration of Intent has been communicated to the other Party against signature or sent by letter, fax, e-mail or other electronic channel (e.g. a special IT solution) or telephone to the contact addresses or numbers specified in the Agreement or notified to the other Party in writing.
A notice is deemed to have been delivered when:
handed over against signature;
sent through a post office by a registered letter;
sent by e-mail or by another electronic channel and registered by technological means;
the telephone call was recorded.
All Declarations of Intent shall only be deemed validly communicated and binding on the Parties if made by the persons directly authorised for this by the Parties.
By signing the Agreement, the Parties grant their consent to the recording of calls related to balance responsibility and the use of the relevant recordings, if necessary, for substantiating any instructions given or other actions performed by the BRP.

Approved by the Competition Authority 7-10/2024-022 (04.10.2024)   

	






